
RESUill: OF ~!NERAL LEASE ACTIVITIES ON DOE LEASE TRACT NH-B-1 

Tract NM-B-1, located in Section 13, To• ... -nship 13 ~orth, Range 11 t.fest:, 
~cKinley County, New Mexico was offered for lease by the U. S. Atomic Energy 
Commissi~~ under Bid Invitat:ion No. 60.8-R-S-2. This is the only tract in 
this bid group which is a sub-group of the Small Business Set-Aside Leases and 
differs only in that it is a non-vanadium type lease. The bids were opened on 
May 15, 1974 and the lease was awarded to George Warnock of Albuquerque, New 
Mexico. The bid royalty was 5.55% payable on ores containing 190,000 pounds 
of UJ08· The first year's minimum advance royalty of $4,000.00 
accompanied the bid. Toe lease was issued effective June 12, 1974. 

The Atomic Energy Commission acquired control of the mineral rights on 
this tract pursuant to Public Land Order No. 964. The surface is controlled 
by the Bureau of Indian Affairs to PLO 2198. BIA granted AEC a use per~it 
(Contract No. NOO-C-1420-6386) for the period beginning June 12, 1974 to the 
ter~ination of the lease~ 

On aarch 23, 1976 the lease was assigned from George ~Jarnock to Todilto 
Exploration and Development Corporation; George Warnock is President. 

~ ~~!oration 

l 

The initial e:~loration plan was submitted on July 25, 1975 proposing to 
drill !05 holes in the southeast corner of the property. The initial drilling 
depths averaged 60 feet, however, additional drilling reached depths averaging 
105 feet. 

A supplemental plan was submitted on October 1~, 1976 proposing to drill 
a ro';ol of holes from the top of Haystack ~Ioun~ain on the northern part of the 
tract. Access was to be gai~ed by an existing trail on tha north slope which 
entered the northeast corner of the tract. Sixteen holes were co be drilled 
on 200 foot centers with the option to offset any mineral holes and the plan 
was approved on ~ovember 12, 1976. 

Mining 

The only production prier to the current lease cane from a tres1=ass open 
pit op e rated during the 1950's. The trespasser, Arthur 3ibo, mined appr0xi­
mately 1,172 tons of ore averaging .23% UJOa from a small open pit and 
adjacent underground workings on the southeast edge of the lease tract. 

From information derived from the exploration program and from all pre­
vious drilling a mining plan was submitted on ~arch 11, 1975. The plan pro­
posed an open pit op~ration in the southeast corner of ~he tract. Once the 
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depth to the ore became too great for open pit mining the ore was to be de­
veloped by underground methods using an incline driven from the bottom of the 
pit. ::.~ 3ection co~er marker at the southeast corner of section 13 was to 
be moved and the lessee was to provide suitable reference markers prior to the 
disturbance. The plan was approved on May 13, 1975 and included a stipula­
tion rega~ding dust suppression during mining and haulage operation. 

During July 1976 a supplemental mining plan was submitted proposing the 
enlargement of the present pit and a second pit just to the west of the first. 
In addition, a portal for underground development northwest of the existing 
pit area was posposed. The plan was approved on August 20, 1976. 

A second revision was submitted on May 19, 1977 which proposed an in7 
clined raise to the surface from the northwestern underground working. The 
incline was to provide additional ventilation and a second escapeway and was 
approved on June 16, 1977. 

A third revision to the ~n1ng plan was submitted on February 14, 1978 in 
which a small pit located· near the west boundary line was proposed. The pit 
was estimated to yield approximately 1000 tons of ore at 25 feet depth. This 
pit was approved on March 13, 1978 and the mining took place the following 
month. 

'- In May 1978 ore containing the 190,000th pound of U)08 was shipped to 
the United Nuclear-Homestake Partners mill at Grants, New Mexico, thus com­
pleting the royalty bid quantity specified for this' lease. This is the first 
lease to produce the royalty bid quantity. Since then all mining has been 
from underground portion and the ore trend has been developed to the north 
underneath the butte and has long since passed the last drill hole. 

Mining continues along this trend even now, 19 months after the bid 
quantity was reached. A total of 318,224.88 pounds of U308 has been pro­
duced and sold as of January 2, 1980. The royalty paid at this time totaled 
$394,765.04; $28,000.00 was designated as minimum advance royalty. Royalty 
payments were reduced by $10,769.50 as payment for rehabilitation work done by 
the lessee on areas that were disturbed during the 1950's trespass. 

Rehabilitation 

In accordance with paragraph (j) of Article XII an agreement was nego­
tiated with the lessee regarding the reclamation of the trespass pit. Approx­
imately 12,800 cubic yards of material were required to fill the pit, most of 
which came from adjacent waste dumps. The agreement was signed on April .22, 
197 6. 

Reclamation work was initiated on the two large pits during 1978. Both 
were backfilled except for a cone shaped area at the northern end of eit~er 
pit which connected with the underground workings for ventilation. The small­
er pit along the western boundary line was fully reclaimed. 
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